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Increase in Debt in 2006 is Far GreaterIncrease in Debt in 2006 is Far Greater
Than the $364 Billion DeficitThan the $364 Billion Deficit
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CBOCBO’’s Tens Ten--Year BaselineYear Baseline
Estimate Understates DeficitEstimate Understates Deficit

•• Cost of Making Tax Cuts PermanentCost of Making Tax Cuts Permanent $2.0 T$2.0 T

•• AMT ReformAMT Reform $864 B$864 B

•• Bush Defense BuildupBush Defense Buildup $296 B$296 B

•• Funding for Ongoing War CostsFunding for Ongoing War Costs $387 B$387 B

•• Remove Extension of 2006 Remove Extension of 2006 SupplementalsSupplementals --$827 B$827 B

•• Spending Reconciliation Conference ReportSpending Reconciliation Conference Report --$105 B$105 B

•• Debt ServiceDebt Service $481 B$481 B
Total               $3.1 TTotal               $3.1 T

Note:  Unified deficitNote:  Unified deficit
Source:  CBO and SBC Democratic staffSource:  CBO and SBC Democratic staff

Adjustments:Adjustments:



Long-Term Budget OutlookLong-Term Budget Outlook
($ in billions)($ in billions)

19981998 20012001 20042004 20072007 20102010 20132013 20162016
$-555$-555

$-355$-355

$-155$-155

$45$45

$245$245
$236 B

1/26/06

Source:  CBO and SBC Democratic staffSource:  CBO and SBC Democratic staff
Note: CBO January 2006 estimate with tax cuts made permanent,  AMTNote: CBO January 2006 estimate with tax cuts made permanent,  AMT
reform, ongoing war costs, Bush defense buildup, spending reconciliationreform, ongoing war costs, Bush defense buildup, spending reconciliation
conference report, and without extension of 2006 supplementals.conference report, and without extension of 2006 supplementals.

CBO Deficit EstimateCBO Deficit Estimate
with Omitted Costswith Omitted Costs

2006 - 20162006 - 2016



Source:  CBO and SBC Democratic staffSource:  CBO and SBC Democratic staff
Note: CBO January 2006 estimate with tax cuts made permanent,  ANote: CBO January 2006 estimate with tax cuts made permanent,  AMT reform, MT reform, 
ongoing war costs, Bush defense buildup, spending reconciliationongoing war costs, Bush defense buildup, spending reconciliation conference conference 
report, and without extension of 2006 report, and without extension of 2006 supplementalssupplementals..
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Building a Wall of DebtBuilding a Wall of Debt
Gross Federal Debt SoarsGross Federal Debt Soars

20062006 2011201120102010200920092008200820072007
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*Debt limit was not increased between August 1997 and June 2002.*Debt limit was not increased between August 1997 and June 2002.
Source:  OMB and 2006 GOP Budget ResolutionSource:  OMB and 2006 GOP Budget Resolution
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Debt Limit Increases $3 TrillionDebt Limit Increases $3 Trillion
Under President BushUnder President Bush

$0

$450 B

$984 B

$800 B

19981998--20012001 20022002 20032003 20042004

Debt limit increase 
in 2006 GOP 

Budget Resolution

20062006

$781 B

Debt limit was not 
increased for five 

straight years*




